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Event
The Cliff Head Joint Venture announced the Federal Resources Minister has approved 
the Cliff Head Carbon Capture and Storage Declaration of Greenhouse Gas Storage 
Formation, an important approval that satisfies one of two key Condition Precedent of 
TEG's sale of its interest in the Cliff Head JV to its partner Pilot Energy (PGY.ASX).

Additionally, the company recently announced an update to the timing for drilling at the 
Booth prospect, onshore Perth Basin to mid-late July. The Booth-1 well will be drilled in 
the L7 permit, that has not been drilled in 30 years, in a joint venture with Strike Energy 
(STX.ASX, 25% interest) and New Zealand Oil & Gas (NZO.ASX, 25% interest).

The well is targeting the extension of the Permian Gas Fairway in the Perth Basin, 
located north of the major Waitsia gas field (Mitsui and Beach Energy, BPT.ASX) and 
west of the Lockyer Deep oil and gas accumulations (Mineral Resources, MIN.ASX). 
TEG estimates Best Estimate 2U Prospective Resource of 279 Bcf (gross), with a range 
of 57 Bcf (low case) and 540 Bcf (high case) and ~25% geological chance of success.

Impact
It is pleasing to see TEG progress on its divestment of the Cliff Head asset, given 
the consequent removal of the ~$22 million abandonment liability and $7.5 million 
of contingent payments (as well as $7.5 million of royalty payments in the longer term). 
We await the second key approval on condition that PGY must demonstrate to the 
regulator that the company has sufficient finance to cover the Cliff Head abandonment 
liability and commence the CCUS project. Pilot announced one significant funding partner 
(Samsung) on 31 Oct' 2023. We anticipate this to be resolved within the next ~6 months.

Hancock's acquisition of Warrego Energy (WGO.ASX)   last year put a ~$2/GJ look-
through price on 2P Reserves-weighted gas in the Perth Basin. STX, the Perth Basin 
pure play independent, trades on a ~$1/GJ multiple (EV/2P+2C) based on its discovered 
gas resource portfolio (2P Reserves and 2C Contingent Resources).

We currently value Triangle's net Booth Best Estimate Prospective Resources (140 Bcf) 
at $35 million ($0.017/sh) based on a risked valuation through $1/GJ (~$1/Bcf) and a 
risking of 75% (25% valued, i.e. 25% chance of success).

If drilling is successful and, as an example, the Best Estimate 2U gas resource is 
discovered, the value net to Triangle could be ~$140 million ($0.067/sh), 
significantly above the current enterprise value (~$37 million incl. GAS.ASX holding).

Action
We maintain our Speculative Buy recommendation and increase our Price Target to 
$0.032/sh (from $0.031/sh), as a result of decreased risking (50% risk to 33% risk) for 
the completion of the divestment of Cliff Head (and consequent removal of associated 
abandonment liability).

The progress of Cliff Head divestment provides the pathway for the share price to 
rise as the drilling date approaches with the potential to re-rate upon success. 

Catalysts
Booth-1 well spud (~mid-late July) and well results (~August)

Becos-1 oil well spud and results (~2HCY24)

Cliff Head Oil Field divestment to Pilot Energy (ASX.PGY) finalised (~2HCY24)
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Figure 1:   Triangle Energy Onshore Perth Basin Acreage (L7/EP437) with Key Drilling Targets

Source:  Company Announcement

Figure 2: L7 Key Gas Prospective Resources Figure 3: EP437 Key Oil Prospective Resources

Source: Company Report, Euroz Hartleys Source:  Company Report, Euroz Hartleys

Figure 4: TEG Sum-of-the-Parts Valuation

Source: Euroz Hartleys
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or 
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the 
authoring Analyst in this research, nor has there been any adverse or undue influence on the Analyst in the preparation of this report.

Company disclosures

The companies and securities mentioned in this report, include:

Triangle Energy Limited (TEG.ASX) | Price A$0.021 | Target price A$0.032 | Recommendation Speculative Buy;

Price, target price and rating as at 14 June 2024 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising 
during the last year. Euroz Hartleys has received a fee for these services from:
Triangle Energy Limited (TEG.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited 
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian 
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please 
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute 
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently 
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the 
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with 
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to 
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in 
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make 
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the 
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it’s directors and their associates from time to time may hold shares in the 
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities. 
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of 
transactions arising from any advice mentioned in publications to clients.
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