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Event
Triangle Energy, and its joint venture partners in the L7 permit Strike Energy (ASX.STX) 
and New Zealand Oil & Gas (ASX.NZOG), announced that a firm drilling rig slot has 
been signed for the drilling of the Booth-1 well, onshore Perth Basin.

The well is targeting the Booth gas prospect, estimated to hold 279 Bcf (gross on-
block best estimate prospective resources) in the same reservoirs as the Lockyer 
Deep/Waitsia/West Erregulla fields. However, there is also the potential to discover either 
gas/oil in the shallower Cattamarra reservoirs (Mt Horner oil field) and the Dongara 
Sandstone (Mineral Resources' North Erregullla Deep oil discovery) too.

The well will be drilled in late June/July, for ~20-30 days, using the Ventia 106 rig, 
currently being used by Mitsui/Beach Energy (ASX.BPT) in the Perth Basin.

TEG’s share (50% interest, operator) of Booth-1 well costs is estimated to be ~$1.5m for 
the gross ~$10.5 million well cost given the farm-down to STX and NZO (both 25% 
interest), each carrying 50% of the first $7.5 million of well costs ($3.75 million each).

Additionally, TEG updated that the JV is targeting the drilling of the Becos-1 well in 
Q3 CY24, subject to EP and final JV approvals. The well is targeting the Becos oil 
prospect with a Prospective Resource range of 1 MMbbl to 21 MMbbl, and best estimate 
of 5 MMbbl (gross). It will be drilled using a smaller, cheaper drilling rig.

Impact
Booth-1 is the first well in 30 years to be drilled in the L7/EP437 permits and the first to 
be drilled on 3D seismic, which has unlocked a number of the recent major discoveries in 
the Perth Basin. If successful, the well will push the northern extent of the Permian 
play, increasing the prospectivity of the remaining L7/EP437 prospect portfolio.

We see the ~$2/GJ value from the Hancock/Warrego transaction as the best metric to 
value Triangle's prospective resources at L7/EP437. Given a discovery would result in 
contingent resources, we value these at ~$1/GJ which is roughly equivalent to the value 
of Strike's discovered gas resources based on an EV/2P+2C valuation.

We currently value Triangle's net Booth Best Estimate Prospective Resources (140 Bcf) 
at $35 million ($0.017/sh) based on a risked valuation through $1/GJ (~$1/Bcf) and a 
risking of 75% (25% valued), for a 25% chance of success. If successful and the best 
estimate resources are discovered, the value could increase to $140 million ($0.067/sh).

Action
We maintain our Speculative Buy recommendation and Price Target of $0.031/sh.

Exploration success from upcoming drilling represents a significant potential 
value driver to the share price given the low current enterprise value representing large 
leverage to potential success.

Additionally, the completion of the Cliff Head Oil Field divestment would remove the 
abandonment liability and move our current SOTP valuation to $0.038/sh (assuming $7.5 
million of contingent payments).

Catalysts
Booth-1 gas well results (~August) and Becos-1 oil well results (~Q3 CY24)

Cliff Head Oil Field divestment to Pilot Energy (ASX.PGY) (~mid-year)
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Figure 1:  Triangle Energy Onshore Perth Basin Acreage (L7/EP437) with Key Drilling Targets

Source:  Company Announcement

Figure 2:  L7 Key Gas Prospective Resources Figure 3:  EP437 Key Oil Prospective Resources

Source: Company Report, Euroz Hartleys Source:  Company Report, Euroz Hartleys

Figure 4:  TEG SOTP Valuation

Source:  Euroz Hartleys
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or 
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the 
authoring analyst in this research, nor has any attempt been made to influence this Research.

Company disclosures

The companies and securities mentioned in this report, include:

Triangle Energy Limited (TEG.ASX) | Price A$0.019 | Target price A$0.031 | Recommendation Speculative Buy;

Price, target price and rating as at 18 April 2024 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising 
during the last year. Euroz Hartleys has received a fee for these services from: Triangle Energy Limited (TEG.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited 
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian 
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please 
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute 
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently 
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the 
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with 
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to 
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in 
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make 
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the 
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it’s directors and their associates from time to time may hold shares in the 
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities. 
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of 
transactions arising from any advice mentioned in publications to clients.
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